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Highlights 


Utility Customers at Year End 
Natural Gas Sales (Mcf) ...........- 
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Operating Revenue (note) 
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Working Capital 


(Exclusive of bank borrowings) 


Long Term Debt 


(Inclusive of bank borrowings) 


Annual Additions to Plant 
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Miles of Pipeline 


(Transmission and Distribution) 
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1969 


29,519 
12,173,252 
20,883,105 

$ 8,052,468 
$ 1,029,844 
$ 2,084,159 


$ 1,265,601 


1968 


25,774 
10,525,718 
17,080,792 

$ 8,757,703 
$ 931,035 
$ 1,963,795 


$ 1,244,204 


$ 7,070,249 , $ 6,828,879 


$13,959,071 


$ 2,437,371 


$ 110,647 


$20,600,907 


$ 2,994,355 


2,240 


$13,022,793 


$ 3,565,414 


$ 3,203,708 


$18,294,141 


$ 2,891,395 


AA 


Note: After giving effect to the sale of the propane operations as of May 31, 


and the acquisition of Fort St. John Petroleums Ltd. December 27, 1968. 


1967 1966 
23,654 24,302 
8,384,447 6,267,402 
13,737,895 11,297,812 
$12,014,753 $10,894,582 
SAN PAO TI a 3) 167,337 
$ 2,146,588 $ 1,910,257 
$ 1,070,344 $ 971,044 
$ 8,015,380  $ 3,326,234 
$12,756,625 $10,837,437 
$ 1,544,007 $ 1,297,522 
$ 1,049,544  $ 1,243,208 
$14,868,190 $15,800,175 
$ 9,647,882  $ 8,778,603 
1,097 1,006 


1968 


1965 


D239 
5,827,574 
10,603,028 
$ 9,690,549 
$178,713 
$ 1,744,534 


$ 909,611 


$ 1,190,014 


$10,997,250 


$ 894,424 


$ 1,424,375 


$14,589,455 


$ 8,487,625 
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The City of Yellowknife, the Capital of the Northwest Territories, 
where the Company holds a franchise for the distribution of electricity. 
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To the Shareholders: 


During 1969 the trend by the Company towards 
increased earnings continued with net income, cash 
flow and sales volumes exceeding those of 1968. 
Net income amounted to $1,265,601 compared to 
$1,244,204 for 1968, an increase of 1.7%. 


Operating revenues amounted to $8,052,468, a 
decrease of $705,235 or 8.1% from the preceding 
year. This decrease resulted from the sale during 
1968 of the Company’s propane operations and was 
offset by an increase in other income. Other income 
increased by $98,809 or 10.6% to $1,029,844. After 
preferred dividends of $178,046 earnings attributable 
to common shares amounted to $1,087,555 com- 
pared to $1,066,342 for 1968. 


The foregoing results reflect increases over 1968 
in the volumes of gas and electricity sold of 15.7% 
and 22.3% respectively. These volumes were at- 
tained although the attachment from new construc- 
tion was below expectations because of the slow- 
down of construction in the areas served. Operating 
expenses were controlled to the fullest extent pos- 
sible and at the same time efficiency and customer 
service was maintained at the usual high level. 


34, 1969 exclu- 


UTILITY REVENUES 


MILLIONS OF DOLLARS 


= at ies el 
See at the end of the preceding year. Funds 
i uring the year from operations were 


$2,084,159 compared to $1,963,795 for the year 
1968. Other principal sources of funds were $691,501 
from contributions in aid of construction; the issue 
of notes and preferred shares for $217,125 in con- 
nection with an acquisition; net proceeds from the 
sale of a U.S. note, $4,205,000 and bank loans of 
$740,000. ; 


Although the assets and liabilities of Fort St. John 
Petroleums Ltd. were consolidated with those of the 
Company as at the end of the preceding year, 1969 
is the first year to reflect the earnings of that com- 
pany with those of Great Northern. The Company 
owns 54% of the outstanding common shares of 
Fort St. John Petroleums Ltd. That company, in addi- 
tion to its interest in oil and gas rights in the Prov- 
inces of British Columbia and Alberta, owns a 92% 
interest in Vancouver Island Gas Company Ltd., a 
butane-air gas utility operating in Nanaimo, B.C. and 
a 100% interest in Vigas Propane Limited operating 
on Vancouver Island. Operating revenues and ex- 
penses for 1969 include those of Vigas Propane for 
12 months and 1968 includes those of the Com- 
pany’s larger propane operations for five months, 
which operations were sold during 1968. Utility 
revenues for 1969 amounted to $6,120,231 com- 
pared to $5,592,804 for 1968, an increase of 9.4%. 


NET INCOME AND CASH FLOW 


(2 NET INCOME 
GE) CASH FLOW 


MILLIONS OF DOLLARS 


During the year the Company exchanged its 
holdings of $5,250,000 principal amount of 774% 
income debentures of Rockgas Propane Ltd. for 
734% preferred shares of Consolidated Hydro- 
carbons Limited, the parent company of Rockgas 
Propane Ltd., with a par value of the same amount. 


Also the Company purchased $112,500 principal 
amount of its debentures and 9,345 of the Com- 
pany’s Series A preferred shares for purposes of the 
sinking fund for the debentures and the purchase 
fund for the outstanding preferred shares re- 
spectively. 


Marketing 


Although the Company attached as customers 
substantially all new construction, this phase of the 
business was not up to expectations because of the 
general slowdown of residential construction in the 
areas of operation. This situation was offset to a 
degree by the attachment of a greater number of 
conversion customers, new industrial loads and the 
up-grading of some industrial accounts. 


In addition to the customers of Vancouver Island 
Gas Company Ltd., acquired at the beginning of the 
year, the Company purchased the assets, franchises 
and customers of South Eastern Utilities Ltd. during 
the year. The Company has also been granted fran- 
chises for the Towns of Grande Cache and High 
Level in the Province of Alberta and for the Town of 
Emerson in the Province of Manitoba. 


In the Province of Alberta the Company has pur- 
sued its program of rural gasification and has added 
8 new areas including 5 with the acquisition of 
South Eastern Utilities. The rural areas previously 
established were also extended during the year. The 
Company now holds franchises or permits to serve 
gas to 38 cities or towns, 24 villages or hamlets and 
11 farm areas. It also has the electricity franchise for 
the City of Yellowknife, the seat of Government for 
the Northwest Territories. 


Supply 


The supply of natural gas remains relatively un- 
changed with gas for the Provinces of Alberta and 
British Columbia being purchased from pipeline 
companies, producers at the well head and gather- 
ing systems. The Company operates 12 wells owned 
by others and owns a further 6 wells which it uses 
as a stand-by source for peak demand in two towns. 
In Manitoba natural gas is supplied from a pipeline 
company under a long term demand commodity 
contract and the Company operates a propane-air 
plant for peak shaving purposes. Butane and pro- 
pane for the operations on Vancouver Island are 
purchased under short term contracts from pro- 
ducers. In the City of Yellowknife electricity is pur- 
chased from Northern Canada Power Commission. 
With the sources of supply under contract the Com- 
pany does not anticipate any problems in being able 
to purchase its requirements in the foreseeable 
future. 


Irrigation pumps in operation in southern Alberta powered by natural gas 
supplied by the Company. 


-ipeline construction in the New Town of Grande Cache, 
Alberta, served by the Company. 


Construction by the Company of a 33,000 volt sub-station 
in Yellowknife, Northwest Territories. 


UTILITY SALES VOLUMES 


GAS (M.C.F.) 


MILLIONS 


ELECTRICITY (K.W.H.) 
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MILLIONS 


Capital Expenditures 


Capital expenditures during the year amounted 
to $2,548,018. The three largest items of capital ex- 
penditures were for the acquisition of the systems 
and franchises of South Eastern Utilities, the con- 
struction of the system of the New Town of Grande 
Cache in Alberta and the rural gasification program. 
There were also the usual extensions and additions 
to existing systems including the plastic rural sys- 
tems. In all, capital expenditures accounted for 15 
miles of transmission line, 19 miles of distribution 
pipe, 21 miles of service lines and 474 miles of 
plastic pipe. In the City of Yellowknife, the electrical 
system was improved and expanded with an increase 
in meters of 18%. This increase was due primarily 
to the recent rapid growth of that city which has 
every indication of continuing. 


Future 


The capital expenditure projections for 1970 
amount to $1,878,000 with Alberta and Manitoba 
accounting for the major portion. 


In Alberta, in addition to extensions for normal 
growth, the rural systems will be expanded and new 
rural areas established. Also the system for High 
Level will be constructed and the Grande Cache 
system will be converted to natural gas. 


UTILITY CUSTOMERS AT YEAR END 
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In Manitoba the capital expenditures will be prin- 
cipally for transmission and distribution lines and 
services for normal additions to the communities 
now served. Also the system for the recently ac- 
quired franchise for the Town of Emerson will be 
constructed. 


With the sale by the Company in January, 1969 
of a $4,000,000 (U.S.) 20 year note at 71/4 % interest 
and with an established line of bank credit the Com- 
pany does not contemplate having to market any 
new issue of securities to meet capital requirements 
during the present year. 


We look forward to the future with optimism 
having regard to the past growth of earnings of the 
Company and will continue to seek out opportuni- 
ties for expansion and investment. 


The results of the past year set out in this report 
reflect the dedication of the employees to their 
respective responsibilities to the Company and its 
customers. On behalf of the Directors we express 
their sincere appreciation to the employees for their 
continued efficient and loyal service. 


Chairman of the Board 


/ 
President 


Calgary, Alberta 
April 28, 1970 
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Consolidated Statement of Income and Retained Earnings 
YEARS ENDED DECEMBER 31, 1969 AND 1968 


Revenue: 
PA ee ks iar ou Sad pouiemnca att Syees katie’ vos x vo. hie. CITE wie eR oar vate, ec, 
incomie iromunvesiment in-aiiiliate..<.. e.. . sos. ces ov ce oe aed 


Other (including investment income of $472,539; 
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Expenses: 
oO CCS RC Tt et ene ou Per, occ toys ste atk v Waa nase Rateista So sas 
Operating, selling and administrative expenses ............0..00: 


Interest (including interest on long term debt 
Pobre al OGGR= 85 20/477) \Mem betes Gos wen ose ie ace das wines 


PSUS VALLI Peps Esp oe hat 3) ees ia ane Meshes doe co re ek ool GE Gis va Sip ali x ward 
BO UO Mt ete rent or Ble ee aceite easn iol -frety Wiel ath feud May aia wlers aoe 


MOLI OY MILCOTES Hull SUP SIGIANGS © se ulals ste cen von see eutmaew specs wails 


PIG IGEN CIOLEMDCONIC 1AXGS capes ee. oO Wa Gee ty tinct atta ws 
PG AGM SEN OLS O) iirc ole & bach Mee ooene mous ar wiltiiceanie ola) pia a cles due eg 
Net income for the year before extraordinary item ................ 


Extraordinary item — recovery of development costs 
RT CMS MORON SVOATS vari ha veer date eect she. amr ios com a ounier a baa aie) dees 


Net income for the year after extraordinary item ................- 


Beraiheu earnings, DesMMmNg OlVeal ce. s sia «ss oobi hew nen Side wets 


Dividends paid: preferred ©.) eva ene singh oa Taree ele ge aa 


(eo) nOTARKGIM, ekqacriceG eta rund Ca G0 Sin CHONG aecoycl om cso Suemts 0 


Retained earnings, end of year... esc. sec eee tat ae oto s enw 
(See accompanying notes) 
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1969 


$8,052,468 


405,295 


624,549 


9,082,312 


3,601,222 
2,169,744 


856,825 
616,159 
31,230 
55,809 


7,330,989 


Tifalje2s 
485,722 


1,265,601 


1,265,601 
4,034,999 
5,300,600 


178,046 


657,300 


835,346 


$4,465,254 


1968 


$8,757,703 
319,913 


611,122 


9,688,738 


4,121,066 
2,268,408 


746,093 
714,124 
18,476 


7,868,167 


1,820,571 
576,367 


1,244,204 


146,452 


1,390,656 
3,456,030 
4,846,686 


177 862 


633,825 


811,687 


$4,034,999 


GREAT NORTHERN GAS UTILITIES LTD. 


Consolidated Balance Sheet DECEMBER 31, 1969 AND 1968 


ASSETS 
Fixed at Cost (Note 2): 


hransmission and Cistribution systemSent eer on eee eee 
Land, buildinsscandyequipment (eis. -cass ek te eee en 
Oilsarid seas" DrOpertieseer te... ts arene cuenta sateen eres creer 


Customers) installations sec eee eae cae a ne eee 


Less) accumulated ‘depreciatiOntnase saameen cree epee 


accumulated -depletion=. astacs0. oe ene ie eee 


Investments at cost : 
73/4% preferred shares of affiliate (1968 - income debentures) .... 
COTO Ties te a etere inter Mea esto 2 teas chet oy, aro aerate eens ame oreo 


Current: 
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SHOE ALENT IM VeEStMChiisomies oon cc ico eatacke hae ea et ee 
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Other: 


Deferred charges less amounts written off 


0 i¢ (0 (07 eB. lel, eas 8 (a) Set 8! cep. eo Ja) (6 


Cost of shares of subsidiaries over net book value 
at dates of purchase 
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and subsidiaries 


1969 


$17,238,212 
2,065,011 
1,619,587 
1,077,655 
22,000,465 
5051572 
696,849 
5,748,421 


16,252,044 


5,250,000 
38,905 


5,288,905 


128,380 
5,973,588 


1,626,878 
55,901 
616,189 
34,349 


8,435,285 


185,412 


278,781 


464,193 


$30,440,427 


1968 


$15,746,822 
1,884,144 
1,612,249 
1,039,025 
20,282,240 
4,515,569 
665,619 


5,181,188 
15) 107,052 


5,250,000 
60,856 


5,310,856 


61,782 
5,864,000 


1,647,536 
146,712 
468,506 

29,306 


8,217,842 


88,562 


272,329 


360,891 


$28,990,641 


LIABILITIES 
Shareholders’ Equity: 


Capital (Note 3) 


Authorized: 
250,000 preferred shares of a par value of 
$25 each, issuable in series 
5,000,000 common shares of no par value 


Outstanding: 
114,200 6% cumulative redeemable preferred 
shares, Series A (1968 - 117,500 shares) .......... 


SAPS OLOOC COM NOl = SilareSMent cudolak, tox fees, cel ves da Ae ne 


eraiied earings. (Notes 3 and A). cas... Seen eee ne geese 


Minority interest in subsidiaries: 
ea ta res Pre ras to. err et. oe eve Pane «ot sees ot 
“eile TTC: oo Blas Aca Ato ae SBMOn gs PnerC ae 35 ag Na che ae 


RMT OMLE TIMIECODLGUIN OLG 25) tir coder af see scape shee Maoh als. vd wd ogc seed 
Sustomers refundable deposits :.:. 5.22. 066 ee glee eee cee ene’ 
Derereamncome: taxes) (Note. 6) cote. as cctele 8 Ase evn wn ealese -se 
Current: 
Pera MC Ts PRO PRR ae Sah cost Rist iotecis. coy oiarcs anal fats eillals oars Sette 
EANCe NMA COC | ICANICES gus 5s v5 eo feteuslw ols! Wore eh ev ate tine piston we eines ener 
Mecdumisspayapie, and accrued Charges J. 62d tents ns ene sme 


Mrenitientayeaspdyauie-(NOtE! G) ii. keGisa bo cy ole ales opened niereyaars we 


Gurmrenminctaiments on: long term debt (5.4... c<cnvee esa anew 5 


On behalf of the Board: 
R. A. RICH, Director 


ANTHONY C. ROONEY, Director 


1g notes) 


1969 


$ 2,855,000 
6,034,970 
4,465,254 

13,355,224 


810,437 
5/5,675 


1,386,112 
13,219,074 
286,976 
88,008 


740,000 


1,199,517 
107,319 
58,200 


2,105,036 


$30,440,427 


1968 


$ 2,937,500 
6,034,970 
4,034,999 

13,007,469 


810,437 
519,589 


1,330,026 


9/037,793 


241,390 


3,085,000 
900,000 
1,024,058 
329,905 
35,000 


Djo73)903 


$28,990,641 


GREAT NORTHERN GAS UTILITIES LTD. and subsidiaries 


Consolidated Statement of Source and Application of Funds 
YEARS ENDED DECEMBER 31, 1969 AND 1968 


1969 1968 
Funds were provided from: a= oe eee 
Operations — 
Net ineome stor thes veun 245. 3. cis arperey ec te cnr eens some ne $1,265,601 $ 1,244,204 
Add:depreciation® amd, depletion,- 32 .G8 ne cee hes 647,389 732,600 
deferred: incorie taxes” .47.2 worn Sess cee ee 88,008 — 
other non-cash expense (income) ..............eeeeeee 83,161 (13,009) 
Total: cash: flow frommaperations: :o cane ees semen oe os ee 2,084,159 1,963,795 
Disposak’ot fixed assergiiin o..c0- oa') 55 alata ae ae aan enG Glen 65,051 75,627 
Preferred: shares: ISSHEGe nie a cit kos. conn rcheette bo aay es Oa ae ee 151,125 — 
Additional: long termggegic ic ac «co 0k nega aa con a tel: ae 4,354,750 — 
Sale-of fnvestments Meas ORs hes PP a ee ae — 128,500 
Repayment of 734% income debentures ................-200e = 1,790,000 
GHG KO a Sa aw is a cad ga as an ea epee 42,436 59,221 
6,697,521 4,017,143 
Funds were applied to: 
Parchase: fixed dsseteetrn bass ax ec cae ele ce ree eee 2,548,018 2,647,388 
bessi customer: COM BUOTism nis <1 och eke See ne aay 691,501 483,538 
1,856,517 2,163,850 
Investment in’Fort St: John Petroleums. Lid: 205.0... 220 20s 6,174 1,395,141 
Redemption. of preferred: shares: oo ncweey a nacs Shvkuet ts ean 233,625 57,500 
Reduction’ of lonestermndeptscso.-cene arm oo ote ane wonton iene 173,472 4225313 
Payment: of (diviclenasarme: sae e of ee tee ha en eae ae 835,346 811,687 
Financing “and development" GOSS tae wlka re vane eee ns oe, ak 106,017 (145,595) 
Seon 4,404,896 
3,486,370 (387,753) 
Reduction in working capital resulting from 
Sal OF Propane) OPerationsSuc tw cuntat owe decaaies areca ke oo — _ (878,748) 
Increase: (decrease): ins working: capital.) 64 oe ind oes ees $3,486,370 ge $(1,266,501) 
neat Areas ETE 


(See accompanying notes) 
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Notes to the Consolidated Financial Statements DECEMBER 31, 1969 


1. BASIS OF THE FINANCIAL STATEMENTS 


The consolidated financial statements include the accounts of Great Northern Gas Utilities Ltd. and all its 
subsidiaries. 


Certain of the 1968 accounts have been reclassified to conform with the 1969 classification of accounts. 


Ae LXER ASSETS 


Depreciation of fixed assets, other than oil and gas properties and equipment, is provided on a straight 
line basis at rates varying from 2% to 20% which are designed to amortize the cost of the assets over 
their estimated useful lives. 


All costs related to the acquisition of, exploration for and development of oil and gas properties, whether 
productive or unproductive, are capitalized and depleted on the composite unit of production method 
based on total estimated reserves of oil and gas. 


Effective January 1, 1969, contributions received from customers for the construction of transmission 
lines and distribution systems are credited to this asset classification. In prior years, such contributions 
were classified as contributed surplus. The 1968 accounts have been reclassified for comparative pur- 
poses. 


Fee CAPITAL 


During the year 6,045 Series A preferred shares were issued at a value of $151,125 as partial consideration 
for the acquisition of certain fixed assets. 


The redemption provisions of the preferred shares require the company to expend $60,000 in each year, 
in purchase for cancellation of Series A preferred shares, if available on the open market at a price not 
exceeding $24.50 per share. This requirement is cumulative to a maximum of $120,000 in any year. The 
Company has satisfied its obligation to December 31, 1972 with respect to this redemption provision. 
In addition, the Series A preferred shares may be redeemed at any time at a price of $26.25 per share 
plus accrued and unpaid dividends. 


To December 31, 1969 11,845 Series A preferred shares of an aggregate par value of $296,125 have been 
redeemed (9,345 shares during 1969). Accordingly, retained earnings at December 31, 1969 includes 
$296,125 designated as ‘capital surplus’ under the provisions of the Canada Corporations Act. 


4, DIVIDENDS 


Provisions attaching to the Series A preferred shares and the 714% promissory note contain restric- 
tions as to the declaration and payment of cash dividends, the most restrictive of which limits the pay- 
ment of such dividends to an amount which would not exceed $1,700,000 at December 31, 1969. 


5. LONG TERM DEBT 1969 1968 
6% sinking fund debentures, Series A due January 15,1985 ...... $8,601,000 $8,713,500 
74% promissory note, due 1989 ($4,000,000 U.S.) ............ 4,288,750 ee 


6% sinking fund bonds, Series A of a subsidiary, 


Be CEO Dela ol 9 1D ca sige pdck ante athe as et Sehr ae eee eee B25 2A 359,293 
Fe MNO LSS AVA Gant aty ovis Sige. Gye «lon «es wade ea wings oA ea ale 66,000 —s 
Less instalments included in current liabilities ................. 58,200 35,000 

$13,219,071 $9,037,793 
Long term debt repayments will amount to $242,088 in 1971 and $281,088 in each of the years 1972 
to 1974. 
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Notes to the Consolidated Financial Statements (continued) 


6. INCOME TAXES 


For income tax purposes the companies are entitled to claim capital cost allowances in excess of the 
related depreciation reflected in the accounts. In the case of certain regulated subsidiaries, income taxes 
are required to be reported on an actual (payable) basis for rate purposes and accordingly, deferred 
income taxes were not provided in the accounts of such companies during 1969 with respect to claiming 
capital cost allowances of $105,000 in excess of depreciation reflected in the accounts. In the case of the 
remaining companies where capital cost allowances exceeded depreciation reflected in the accounts, 
deferred income taxes of $88,008 were provided in 1969. 


In addition, certain subsidiaries engaged in oil and gas operations claimed drilling, exploration and lease 
acquisition costs for income tax purposes of $157,000 in excess of the related depletion reflected in the 
accounts. The companies, in common with many other companies in the Canadian oil and gas industry, 
believe that it is not appropriate to provide for deferred income taxes with respect to claims for drilling, 
exploration and lease acquisition costs and accordingly, no provision has been made for timing differ- 
ences involving such costs. 


If the tax allocation basis of accounting had been followed for all timing differences between taxable 
income and recorded income, the income tax provision would have increased and net income for the 
year would have been decreased by $130,000 ($105,000 in 1968). 


The accumulated unrecorded income tax reductions related to all timing differences in the current and 
prior years amounted to approximately $1,152,000 at December 31, 1969. Accumulated expenditures 
remain to be carried forward and applied against future taxable income as follows: 


1969 1968 
Drilling, exploration and property acquisition costs ............ Se wt 79,000 $ 170,000 
Undepreciated? capitalocosty 4.45. x.. ence ee eens ei eee 12,958,000 12,105,000 


7. OTHER STATUTORY INFORMATION 


The total remuneration paid to the directors and senior officers of the company during 1969 amounted 
to $140,200 which includes $89,300 paid to directors in their capacity as directors, officers and employ- 
ees. 


Auditors’ Report 


To the Shareholders of 
GREAT NORTHERN GAS UTILITIES LTD.: 


We have examined the consolidated balance sheet of Great Northern Gas Utilities Ltd. and its subsidiaries 
as at December 31, 1969 and consolidated statements of income and retained earnings and source and 
application of funds for the year then ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Calgary, Alberta CLARKSON, GORDON & CO. 
March 6, 1970 Chartered Accountants 
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